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November 28, 2018 
 
To the Honorable Mayor, City Council and Citizens of Live Oak: 
 

COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY OF LIVE OAK 
 
We are pleased to present the Comprehensive Annual Financial Report (CAFR) of the City of Live Oak for the fiscal 
year July 1, 2017 through June 30, 2018. Although addressed to the City’s governing body and its citizens, the CAFR 
is intended also to provide relevant financial information to creditors, investors, and other interested parties. This 
transmittal letter provides a summary of City of Live Oak finances, services, achievements and economic prospects 
for readers without a technical background. Those wishing a more detailed discussion of the City’s financial results 
should refer to Management’s Discussion and Analysis (MD&A) contained in the Financial Section of the CAFR. 
 
The City of Live Oak’s management is solely responsible for the accuracy of the information contained in this report, 
the adequacy of its disclosures, and the fairness of its presentation. We believe this CAFR to be complete and reliable 
in all material respects. To provide a reasonable basis for making this representation, the City has established a system 
of internal controls designed to protect City assets from loss, to identify and record transactions accurately, and to 
compile the information necessary to produce financial statements in conformity with generally accepted accounting 
principles. 
 
The City contracted with Lance, Soll & Lunghard, a firm of Certified Public Accountants licensed to practice in the 
State of California, to perform the annual independent audit. The auditors expressed an opinion that the City’s financial 
statements for fiscal year 2017-18 are fairly stated and in compliance with accounting principles generally accepted 
in the United States. This conclusion is the most favorable kind and is commonly known as an unmodified opinion. 
The independent auditor’s report is included in the Financial Section of this report. 

 
REPORTING ENTITY 

 
The City of Live Oak is a growing, rural community located on the Highway 99 corridor 60 miles north of Sacramento 
at the north end of Sutter County. Incorporated in 1947 and named for the oak forest that once dominated the  
landscape, Live Oak is rooted strongly in agriculture, surrounded on all sides by bountiful agriculture production 
including peaches, nuts, rice, and other crops. Live Oak has grown to a population of 8,500 residents and comprises 
of 3.1 square miles. 
 
The City is a full-service general law city that operates under a Council-Manager form of government. The City’s  
five Council Members are elected at large and serve four year terms. The elections are staggered every two years, with 
three seats open in one election and two seats open in the next election. The Mayor and Vice-Mayor are elected by 
the City Council to serve one-year terms. The City Council appoints a City Manager to implement its policies and 
directives. All of the City departments operate under the supervision of the City Manager. 
 
The City provides a full range of municipal services, including police and fire protection, street and park maintenance, 
community development, building inspection, code enforcement, recreation programs, finance, grants and general 
administration. The City also operates a municipal pool, water treatment plant and a new waste water treatment 
facility. 
 
At one time a major hub for shipping produce, Live Oak is still linked to transportation with both the Union Pacific 
Railroad tracks and Highway 99 running north and south through the community. The world’s smallest mountain 
range, the Sutter Buttes, is seven miles west of the city providing magnificent views of this natural attraction. The 
Feather River flows quietly less than two miles to the east. 
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Budgetary Controls 
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Management’s Responsibility for the Financial Statements 

Auditor’s Responsibility 

Government Auditing Standards

203 N. Brea Blvd., Suite 203           Brea, CA 92821          Phone: 714.672.0022

An Association of 
Independent Accounting Firms 



Opinions

Change in Accounting Principle 

GASBS No. 75, Accounting and Financial Reporting for Post-Employment Benefits Other Than Pensions

Other Matters 

Required Supplementary Information 

Other Information 
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Government Auditing Standards

Government Auditing Standards

Government Auditing Standards
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CITY OF LIVE OAK

STATEMENT OF NET POSITION

Governmental Business-Type
Activities Activities Total

Assets:
Cash and investments 8,020,149$         4,094,827$          12,114,976$     
Receivables:

Accounts, net 38,672 297,920 336,592
Notes and loans 12,782,393 - 12,782,393
Accrued interest 25,261 16,759 42,020

Prepaid costs 15,340 10,228 25,568
Due from other governments 1,028,607 - 1,028,607
Restricted assets:

Cash and investments 550,246 - 550,246
Net OPEB asset 105,950 8,500 114,450
Capital assets not being depreciated 7,548,361 2,578,235 10,126,596
Capital assets, net of depreciation 21,696,190 32,959,819 54,656,009

          Total Assets 51,811,169 39,966,288 91,777,457

Deferred Outflows of Resources:
Deferred pension adjustments 324,608 475,905 800,513
Deferred OPEB adjustments 13,496 1,082 14,578

          Total Deferred Outflows
          of Resources 338,104 476,987 815,091

Liabilities:
Accounts payable 543,435 157,645 701,080
Retention payable 63,578 - 63,578
Due to other governments 8,888 41,786 50,674
Salaries and benefits payable 33,150 16,070 49,220
Accrued interest 8,179 40,800 48,979
Deposits payable 181,051 15,516 196,567
Unearned revenue 63,560 - 63,560
Noncurrent liabilities:
    Due within one year 141,101 284,724 425,825
    Due in more than one year 781,909 6,654,158 7,436,067
    Net pension liability 739,923 1,084,796 1,824,719

          Total Liabilities 2,564,774 8,295,495 10,860,269

Deferred Inflows of Resources:
Deferred pension adjustments 32,387 47,482 79,869
Deferred OPEB adjustments 9,387 754 10,141
Deferred business loan payments 39,194 - 39,194
Deferred housing loan payments 10,422,971 - 10,422,971

          Total Deferred Inflows
          of Resources 10,503,939 48,236 10,552,175

Net Position:
Net investment in capital assets 28,377,393 28,647,690 57,025,083
Restricted for:
    Public safety 485,936 - 485,936
    Public ways and facilities 1,680,331 - 1,680,331
    Community development 1,486,729 - 1,486,729
    Culture and recreation 221,352 - 221,352
    Capital projects - 333,332 333,332
    OPEB 105,950 8,500 114,450
Unrestricted 6,722,869 3,110,022 9,832,891

          Total Net Position 39,080,560$       32,099,544$        71,180,104$     

JUNE 30, 2018

Primary Government

See Notes to Financial Statements  
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CITY OF LIVE OAK

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2018

General
Assets:
Cash and investments 4,134,671$      371,365$            942,128$            -$                     
Receivables:

Accounts 36,000 - - -
Accrued interest 15,032 1,114 - -
Notes and loans 99,152 12,015,892 - -

Due from other funds 510,515 - - -
Prepaid costs 11,357 - - -
Due from other governments 192,226 - 300,563 187,072
Restricted assets:

Cash and investments 550,246 - - -

     Total Assets 5,549,199$      12,388,371$       1,242,691$         187,072$          

Liabilities, Deferred Inflows of Resources, 
and Fund Balances:
Liabilities:
Accounts payable 418,828$         -$                        2,385$                2,646$              
Retention payable - - 63,578 -
Due to other governments 8,888 - - -
Salaries and benefits payable 31,277 - - -
Deposits payable 3,374 - - -
Due to other funds - - - 402,124
Unearned revenues - - - -

     Total Liabilities 462,367 - 65,963 404,770

Deferred Inflows of Resources:
Unavailable revenues 99,152 - 251,228 187,072
Deferred business loan payments - 39,194 - -
Deferred housing loan payments - 11,976,698 - -

     Total Deferred Inflows of Resources 99,152 12,015,892 251,228 187,072

Fund Balances:
  Nonspendable 11,357 - - -
  Restricted - 372,479 925,500 -
  Committed 2,548,739 - - -
  Unassigned 2,427,584 - - (404,770)

     Total Fund Balances 4,987,680 372,479 925,500 (404,770)

     Total Liabilities, Deferred Inflows of 
     Resources, and Fund Balances 5,549,199$      12,388,371$       1,242,691$         187,072$          

 State Grant Fund 
 13-CDBG-8933 

Skate Park  Program Income 

Special Revenue Funds

See Notes to Financial Statements  
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CITY OF LIVE OAK

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2018

Assets:
Cash and investments
Receivables:

Accounts
Accrued interest
Notes and loans

Due from other funds
Prepaid costs
Due from other governments
Restricted assets:

Cash and investments

     Total Assets

Liabilities, Deferred Inflows of Resources, 
and Fund Balances:
Liabilities:
Accounts payable
Retention payable
Due to other governments
Salaries and benefits payable
Deposits payable
Due to other funds
Unearned revenues

     Total Liabilities

Deferred Inflows of Resources:
Unavailable revenues
Deferred business loan payments
Deferred housing loan payments

     Total Deferred Inflows of Resources

Fund Balances:
  Nonspendable
  Restricted
  Committed
  Unassigned

     Total Fund Balances

     Total Liabilities, Deferred Inflows of 
     Resources, and Fund Balances

Other Total
Governmental Governmental

Funds Funds

-$                          2,571,985$           8,020,149$           

- 2,672 38,672
- 9,115 25,261
- 667,349 12,782,393

45,000 - 555,515
- 3,983 15,340

12,997 335,749 1,028,607

- - 550,246

57,997$                3,590,853$           23,016,183$         

81,043$                38,533$                543,435$              
- - 63,578
- - 8,888
- 1,873 33,150
- 177,677 181,051

70,735 82,656 555,515
- 63,560 63,560

151,778 364,299 1,449,177

12,997 673,210 1,223,659
- - 39,194
- - 11,976,698

12,997 673,210 13,239,551

- 3,983 15,340
- 2,576,369 3,874,348
- - 2,548,739

(106,778) (27,008) 1,889,028

(106,778) 2,553,344 8,327,455

57,997$                3,590,853$           23,016,183$         

 Capital 
Improvement 

Project 

 Capital Projects 
Funds 

See Notes to Financial Statements  
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CITY OF LIVE OAK

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2018

Fund balances of governmental funds 8,327,455$       

Amounts reported for governmental activities in the statement of net position are 
different because:

    Capital assets net of depreciation have not been included as financial resources
    in governmental fund activity. 29,244,551

    Long-term debt and compensated absences
    that have not been included in the governmental fund activity:

Bonds payable (317,295)$        
Lease payable (549,863)
Compensated Absences (55,852)
Net pension liability (739,923) (1,662,933)

    Accrued interest payable for the current portion of interest due on long-term
    debt has not been reported in the governmental funds (8,179)

    Net OPEB Asset not included in the governmental fund activity
105,950

    Deferred inflows related to OPEB items are not included in the governmental 
    fund activity (9,387)

    Deferred outflows related to OPEB items are not included in the governmental 
    fund activity 13,496

    Revenues reported as unavailable revenue in the governmental funds and 
    recognized in the statement of activities. These are included in the intergovernmental 
    revenues in the governmental fund activity 1,223,659

    Interest on deferred housing loans reported as unavailable revenue in the 
    in the governmental funds and recognized in the statement of activities 1,553,727

    Deferred inflows related to pension related items are not included in the governmental 
    fund activity (32,387)

    Deferred outflows related to pension related items are not included in the governmental 
    fund activity 324,608

Net Position of Governmental Activities 39,080,560$     

See Notes to Financial Statements  
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CITY OF LIVE OAK

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2018

Other
Enterprise

Funds Totals
Operating Revenues:
Sales and service charges 878,229$    2,265,104$    68,930$      3,212,263$    

Total Operating Revenues 878,229 2,265,104 68,930 3,212,263

Operating Expenses:
Salaries and benefits 422,454 916,518 - 1,338,972
Administration 18,084 49,443 - 67,527
Power 160,535 164,216 - 324,751
Insurance 23,861 113,288 - 137,149
Supplies 38,624 - - 38,624
Repair and extension 66,870 110,454 - 177,324
Professional services 131,980 269,338 - 401,318
Depreciation expense 340,507 1,111,410 - 1,451,917
Other expense 51,214 76,580 - 127,794

Total Operating Expenses 1,254,129 2,811,247 - 4,065,376

Operating Income (Loss) (375,900) (546,143) 68,930 (853,113)

Nonoperating Revenues (Expenses):
Interest revenue 1,886 35,196 12,981 50,063
Interest expense (45,900) (87,572) - (133,472)
Contributions - 864,919 - 864,919

Total Nonoperating  
   Revenues (Expenses) (44,014) 812,543 12,981 781,510

Income (Loss) Before Transfers (419,914) 266,400 81,911 (71,603)

Transfers out - (464,000) (1,092,000) (1,556,000)

Changes in Net Position (419,914) (197,600) (1,010,089) (1,627,603)

Net Position:

Beginning of Fiscal Year, as
 previously reported 7,203,112 25,284,345 1,343,421 33,830,878

Restatements (41,910) (61,821) - (103,731)

Beginning of Fiscal Year, as
restated 7,161,202 25,222,524 1,343,421 33,727,147

End of Fiscal Year 6,741,288$ 25,024,924$   333,332$     32,099,544$   

Business-Type Activities - Enterprise Funds

 Water  Sewer 

See Notes to Financial Statements  
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CITY OF LIVE OAK

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2018

Other
Enterprise

Funds Totals
Cash Flows from Operating Activities:
Cash received from customers and users 877,692$   2,265,543$ 68,930$      3,212,165$
Cash paid to suppliers for goods and services (446,679) (739,029) - (1,185,708)
Cash paid to employees for services (431,391) (941,170) - (1,372,561)
Cash received from (payments to) others - - 41,786 41,786

Net Cash Provided (Used) by Operating Activities (378) 585,344 110,716 695,682

Cash Flows from Non-Capital
Financing Activities:

Cash transfers out - (464,000) (1,092,000) (1,556,000)
Contributions - 864,919 - 864,919

Net Cash Provided (Used) by
    Non-Capital Financing Activities - 400,919 (1,092,000) (691,081)

Cash Flows from Capital 
and Related Financing Activities:

Acquisition and construction of capital assets - (1,074,057) - (1,074,057)
Principal paid on capital debt (40,000) (258,459) - (298,459)
Interest paid on capital debt (22,950) (69,722) - (92,672)

Net Cash Provided (Used) by
   Capital and Related Financing Activities (62,950) (1,402,238) - (1,465,188)

Cash Flows from Investing Activities:
Interest received 1,861 31,316 11,556 44,733

Net Cash Provided (Used) by
Investing Activities 1,861 31,316 11,556 44,733

Net Increase (Decrease) in Cash
and Cash Equivalents (61,467) (384,659) (969,728) (1,415,854)

Cash and Cash Equivalents at Beginning of Year 326,651 3,843,492 1,340,538 5,510,681

Cash and Cash Equivalents at End of Year 265,184$   3,458,833$ 370,810$    4,094,827$

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) (375,900)$  (546,143)$   68,930$      (853,113)$   

Adjustments to reconcile operating income (loss)
  net cash provided (used) by operating activities:

Depreciation 340,507 1,111,410 - 1,451,917
Changes in pension related items 40,646 74,304 - 114,950
Changes in OPEB related items (23,777) (18,465) (42,242)
(Increase) decrease in accounts receivable (907) (3,129) - (4,036)
(Increase) decrease in prepaid costs 471 163 - 634
(Increase) decrease in due from other governments - 667 - 667
Increase (decrease) in accounts payable 25,934 (5,316) - 20,618
Increase (decrease) in due to other governments - - 41,786 41,786
Increase (decrease) in salaries and benefits payable (2,699) (9,256) - (11,955)
Increase (decrease) in deposits payable 370 2,901 - 3,271
Increase (decrease) in compensated absences (5,023) (21,792) - (26,815)

Net Cash Provided (Used) by 
   Operating Activities (378)$         585,344$    110,716$    695,682$    

Business-Type Activities - Enterprise Funds

 Water  Sewer 

See Notes to Financial Statements  
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Plan Description 

Benefits Provided 
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Contribution Description 
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Actuarial Methods and Assumptions Used to Determine Total Pension Liability
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Change of Assumptions 

Discount Rate 
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Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

Pension Plan Fiduciary Net Position  
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Plan Description 

Employees Covered 

Contributions 
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Net OPEB Asset 
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Discount Rate  

Changes in the Net OPEB Asset 

Sensitivity of the Net OPEB Asset to Changes in the Discount Rate  
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Sensitivity of the Net OPEB Asset to Changes in the Health Care Cost Trend Rates  

OPEB Plan Fiduciary Net Position 

OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB 

 
62



 
63



 
64



KB Homes Development Agreement 

Sutter County (Annexation and Sphere of Influence Development Arrangements with City 

 
65



 
66



 
67



 
68



 
69



 
70



 
71



 
72



CITY OF LIVE OAK

SCHEDULE OF CHANGES IN THE NET OPEB ASSET AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018
Total OPEB Liability
Service cost 23,510$              
Interest on the total OPEB liability 16,459
Benefit payments (14,428)
Net change in total OPEB liability 25,541
Total OPEB liability - beginning 227,535
Total OPEB liability - ending (a) 253,076$            

Plan Fiduciary Net Position
Contribution - employer 14,428$              
Net investment income 35,119
Benefit payments (14,428)
Administrative expense (178)
Net change in plan fiduciary net position 34,941
Plan fiduciary net position - beginning 332,585
Plan fiduciary net position - ending (b) 367,526$            

Net OPEB Liability/(Assets) - ending (a) - (b) (114,450)$           

Plan fiduciary net position as a percentage of the total OPEB liability 145.22%

Covered-employee payroll 1,011,920$         

Net OPEB liability as a percentage of covered-employee payroll -11.31%

Notes to Schedule: None.

Changes in assumptions:  None.

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was
the first year of implementation.  Future years' information will be displayed up to 10 years as information becomes available.
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CITY OF LIVE OAK
Principal Property Tax Payers

Current Year and Ten Years Ago

Fiscal Year 2017/2018
Percent of
Total City

Taxable Taxable
Assessed Assessed

Taxpayer Value Value

CCA Properties of America 7,131,572$ 1.92%
9000 Larkin Road 4,222,827 1.14%
D and K Estates LLC 4,198,000 1.13%
Millennium Farms LLC 3,570,293 0.96%
Tower Energy Group Corporation 3,407,968 0.92%
Rilco-Edwards LLC 3,168,720 0.86%
Sunsweet Dreyers Etal 2,776,044 0.75%
KB Home Sacramento Inc 2,734,014 0.74%
Jaswant S Saprai 2,633,388 0.71%
Slagle Rev 88 Trust Etal 2,338,700 0.63%

36,181,526$ 9.76%

Total City of Live Oak assessed property valuation Fiscal Year 2017/18 370,589,936$

Fiscal Year 2011/2012
Percent of
Total City

Taxable Taxable
Assessed Assessed

Taxpayer Value Value

CCA Properties of America 6,447,071$ 2.30%
Tower Energy Group Corporation 3,428,889 1.22%
Auburn Manor Holding Corporation 3,392,115 1.21%
Sunsweet Dryers 2,502,236 0.89%
KB Homes Sacramento 2,107,000 0.75%
Jaswant S. Saprai 2,054,567 0.73%
L and R Gas and Food Inc 1,857,477 0.66%
Melton Family Trust 1,468,553 0.52%
RBC Real Estate Finance Inc 1,440,099 0.51%
Millennium Farms LLC 1,303,354 0.47%

26,001,361$ 9.28%

Total City of Live Oak assessed property valuation Fiscal Year 2011/12 280,130,479$

Note:
Data pertaining to fiscal year 2007/2008 is not available, the lastest prior year available is fiscal year 2011/2012
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2015/2016 2016/2017 2017/2018
Enviroment and Utilities
   Miles of municipal sewer mains 25.6 25.6 25.6
   Maximum daily capacity (gallons per day) 1,400,000 1,400,000 1,400,000
   Miles of water mains 31.5 31.5 31.5
   Water wells 4 4 4
   Water storage tanks 1 1 1

Fire
   Full-time staffed positions 4 6 6
   Volunteer stations 1 1 1

Police
   Stations 1 1 1
   Vehicles and motorcycles 10 10 10

Community Development
   Miles of municipal roadways 29.50 29.50 29.50
   Park sites 8 8 8

Oak Tree
Memorial

Ball Fields
Skate Park

Date St Park
Pennington Ranch 

Rec Trail 
Soccer Park

Source: City of Live Oak Public Works
              Sutter County Fire Dept
              Sutter County Sheriff Dept

CITY OF LIVE OAK
Capital Asset Statistics
Last Ten Fiscal Years
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